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E.O. 11652:N/A 

TAGS: EIND, GW 

SUBJECT: REPORTED US STEEL REP DISCUSSION WITH GERMAN 
STEEL PRODUCERS 

REF: (A) BONN 1089; (B) DUSSELDORF 103 

1 . DEPARTMENT APPRECIATES DUESSELDORF CLARIFICATION OF US 
STEEL VICE CHAIRMAN (R. HEATH LARRY) VISIT TO GERMAN 
STEEL PRODUCERS. FOR BACKGROUND ON LARRY TRIP WE 
CHECKED WITH AMERICAN IRON AND STEEL INSTITUTE (AISI), 

WHICH IS US EQUIVALENT TO GERMAN IRON AND STEEL 
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ASSOCIATION. AISI TOLD US THEY HAD BEEN UNAWARE OF TRIP 
AND OFFERED TO CHECK FURTHER WITH UNITED STATES STEEL 
ITSELF. AISI SUBSEQUENTLY REPORTED LARRY HAD MADE 
RECENT TRIP TO EUROPE FOR UNITED STATES STEEL CORP. AND 
WAS NOT ACTING ON BEHALF OF THE ASSOCIATION. 

2. US STEEL INDUSTRY SUPPORT FOR A WORLD ORDERLY MARKET 
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AGREEMENT (WELTSTAHLMARKTORDNUNG ISIN LINE WITH PREVIOUS 
INDUSTRY STATEMENTS. QUID PRO QUO.OF WELTSTAHLMARKTOR- 
DNUNG IN RETURN FOR ELIMINATION OF US PROTECTIONISM. 
HOWEVER, NEVER QUITE SO BLATANTLY EXPRESSED IN PAST. AISI, 
SPEAKING FOR IRON, STEEL AND FOUNDRY INDUSTRIES, HAS FOR 

SEVERAL YEARS BEEN PUSHING FOR ADOPTION OF A MULTI 
NATIONAL AGREEMENT INCLUDING A "SAFEGUARD MECHANISM" 

FOR STEEL WITHIN THE CONTEXT OF AN MTN STEEL SECTOR 
NEGOTIATION. THREE BASIC ELEMENTS OF THE INDUSTRY'S 
PROPOSAL WERE TO CREATE A STANDING STEEL COMMITTEE 
WITHIN THE FRAMEWORK OF THE GATT, ESTABLISH A SAFEGUARD 
SYSTEM FOR HANDLING PROBLEMS OF MARKET DISRUPTION (I.E. 
RESTRICT IMPORTS INTO THE US ESPECIALLY DURING DOWNTURNS 
OF THE BUSINESS CYCLE), AND ELIMINATE TARIFF AND NON- 
TARIFF BARRIERS TO TRADE IN STEEL OVER A PERIOD OF TIME. 

THE INDUSTRY PROPOSALS WERE ELABORATED AT LENGTH IN THE 
CONFIDENTIAL REPORT OF THE INDUSTRY SECTOR ADVISORY 
COMMITTEE (FERROUS METAL ISAC) WHICH WAS CREATED UNDER 
THE TRADE ACT OF 1974 AS A VEHICLE TO EXPRESS INDUSTRY 
VIEWS ON OBJECTIVES FOR FORTHCOMING MTN. 

3. WHILE THE USG HAS ALREADY INDICATED SUPPORT FOR A 
STEEL SECTOR NEGOTIATION, THE IDEA HAS RECEIVED A COOL 
RECEPTION FROM BOTH THE EC AND JAPAN. IN ADDITION, AN 
AGREED USG POSITION FOR SUCH A NEGOTIATION HAS NOT YET 
BEEN EVOLVED. WHILE THE VIEWS OF THE US STEEL INDUSTRY 
WILL BE TAKEN INTO ACCOUNT IN THE EVOLUTION OF A US 
POSITION, A WIDE VARIETY OF DIVERGENT VIEWS AS WELL AS A 
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NUMBER OF INTERAGENCY STUDIES NOW UNDERWAY WILL ALSO BE 
TAKEN INTO ACCOUNT BEFORE FORMULATION OF AN AGREED USG 
POLICY. 

4. DRAWING ON THE ABOVE AS BACKGROUND, THE POST SHOULD 
INFORM APPROPRIATE OFFICIALS OF THE GERMAN GOVERNMENT 
THAT THE OPINIONS EXPRESSED BY MR. LARRY APPEAR TO BE 
HIS OWN AND ARE INDICATIVE OF GENERAL VIEWS EXPRESSED BY 
US INDUSTRY IN THE PAST; THE VIEWS ARE NOT, HOWEVER, 

THOSE OF THE USG, NOR HAS OUR INTERAGENCY STUDY OF THE 
STEEL QUESTION BEEN COMPLETED. 
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SUBJECT: REPORTED US STEEL REP DISCUSSION WITH GERMAN 
STEEL PRODUCERS 

REF: (A) BONN 1089; (B) DUSSELDORF 103 

1 . DEPARTMENT APPRECIATES DUESSELDORF CLARIFICATION OF US 
STEEL VICE CHAIRMAN (R. HEATH LARRY) VISIT TO GERMAN 
STEEL PRODUCERS. FOR BACKGROUND ON LARRY TRIP WE 
CHECKED WITH AMERICAN IRON AND STEEL INSTITUTE (AISI), 

WHICH IS US EQUIVALENT TO GERMAN IRON AND STEEL 
ASSOCIATION. AISI TOLD US THEY HAD BEEN UNAWARE OF TRIP 
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AND OFFERED TO CHECK FURTHER WITH UNITED STATES STEEL 
ITSELF. AISI SUBSEQUENTLY REPORTED LARRY HAD MADE 
RECENT TRIP TO EUROPE FOR UNITED STATES STEEL CORP. AND 
WAS NOT ACTING ON BEHALF OF THE ASSOCIATION. 

2. US STEEL INDUSTRY SUPPORT FOR A WORLD ORDERLY MARKET 
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AGREEMENT (WELTSTAHLMARKTORDNUNG ISIN LINE WITH PREVIOUS 
INDUSTRY STATEMENTS. QUID PRO QUO.OF WELTSTAHLMARKTOR- 
DNUNG IN RETURN FOR ELIMINATION OF US PROTECTIONISM. 
HOWEVER, NEVER QUITE SO BLATANTLY EXPRESSED IN PAST. AISI, 
SPEAKING FOR IRON, STEEL AND FOUNDRY INDUSTRIES, HAS FOR 

SEVERAL YEARS BEEN PUSHING FOR ADOPTION OF A MULTI 
NATIONAL AGREEMENT INCLUDING A "SAFEGUARD MECHANISM" 

FOR STEEL WITHIN THE CONTEXT OF AN MTN STEEL SECTOR 
NEGOTIATION. THREE BASIC ELEMENTS OF THE INDUSTRY'S 
PROPOSAL WERE TO CREATE A STANDING STEEL COMMITTEE 
WITHIN THE FRAMEWORK OF THE GATT, ESTABLISH A SAFEGUARD 
SYSTEM FOR HANDLING PROBLEMS OF MARKET DISRUPTION (I.E. 
RESTRICT IMPORTS INTO THE US ESPECIALLY DURING DOWNTURNS 
OF THE BUSINESS CYCLE), AND ELIMINATE TARIFF AND NON- 
TARIFF BARRIERS TO TRADE IN STEEL OVER A PERIOD OF TIME. 

THE INDUSTRY PROPOSALS WERE ELABORATED AT LENGTH IN THE 
CONFIDENTIAL REPORT OF THE INDUSTRY SECTOR ADVISORY 
COMMITTEE (FERROUS METAL ISAC) WHICH WAS CREATED UNDER 
THE TRADE ACT OF 1974 AS A VEHICLE TO EXPRESS INDUSTRY 
VIEWS ON OBJECTIVES FOR FORTHCOMING MTN. 

3. WHILE THE USG HAS ALREADY INDICATED SUPPORT FOR A 
STEEL SECTOR NEGOTIATION, THE IDEA HAS RECEIVED A COOL 
RECEPTION FROM BOTH THE EC AND JAPAN. IN ADDITION, AN 
AGREED USG POSITION FOR SUCH A NEGOTIATION HAS NOT YET 
BEEN EVOLVED. WHILE THE VIEWS OF THE US STEEL INDUSTRY 
WILL BE TAKEN INTO ACCOUNT IN THE EVOLUTION OF A US 
POSITION, A WIDE VARIETY OF DIVERGENT VIEWS AS WELL AS A 
NUMBER OF INTERAGENCY STUDIES NOW UNDERWAY WILL ALSO BE 
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TAKEN INTO ACCOUNT BEFORE FORMULATION OF AN AGREED USG 
POLICY. 

4. DRAWING ON THE ABOVE AS BACKGROUND, THE POST SHOULD 
INFORM APPROPRIATE OFFICIALS OF THE GERMAN GOVERNMENT 
THAT THE OPINIONS EXPRESSED BY MR. LARRY APPEAR TO BE 
HIS OWN AND ARE INDICATIVE OF GENERAL VIEWS EXPRESSED BY 
US INDUSTRY IN THE PAST; THE VIEWS ARE NOT, HOWEVER, 

THOSE OF THE USG, NOR HAS OUR INTERAGENCY STUDY OF THE 
STEEL QUESTION BEEN COMPLETED. 
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